Rendered from Anang Tawiah's Blog

Africa's Top 10 Currencies Against USD April 2025 | Forex
Stability Analysis

Expert analysis of Africa's 10 strongest currencies against USD in April 2025. Tunisian

Dinar, Libyan Dinar stability drivers and investment outlook.

Highlights

Expert analysis of Africa's 10 strongest currencies against USD in April 2025. Tunisian
Dinar, Libyan Dinar stability drivers, and investment outlook.

Content

Africa's Top 10 Strongest Currencies
Against the USD in April 2025: Key
Drivers of Appreciation and Stability

Page 1



Rendered from Anang Tawiah's Blog
Highlights

v Definitive ranking of Africa‘'s most stable currencies against the US dollar

v Structural analysis of monetary policies, trade balances, and geopolitical
influences

v Actionable insights for forex traders, policymakers, and institutional
investors
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Introduction / Background

The foreign exchange landscape in Africa presents a compelling study in monetary
resilience amid global economic turbulence. As of April 2025, select African currencies
have demonstrated remarkable stability against the US dollar (USD), while others
continue to grapple with inflationary pressures and balance of payment challenges. This
research-led analysis identifies and examines the top 10 African currencies
performing strongest against the USD, evaluating both the macroeconomic
fundamentals and external factors driving their relative strength.

Authored from the dual perspective of a Professor of Monetary

Economics and Financial Markets Researcher, this study synthesizes the latest
forex data, central bank policies, and macroeconomic indicators to provide
institutional- -grade insights. The analysis is particularly timely given:

The US Federal Reserve's ongoing quantitative tightening cycle

Structural shifts in global commodity markets

Africa's growing role in the multipolar currency system
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Research Methodology

This investigation employs a multi-dimensional analytical framework:

Data Sources

Real-time forex data from Bloomberg Terminal, Reuters Eikon, and African
central banks

Inflation and GDP figures from IMF World Economic Outlook (April 2025)

Debt sustainability analyses from AfDB Statistical Yearbook 2025

Political risk assessments from Control Risks Group

Evaluation Criteria
Each currency was scored (0-100) on:
1.

Exchange rate stability (12-month volatility)

2.
Inflation differential with the US

3.

Current account balance (% of GDP)

4.

Foreign reserve adequacy (months of import cover)

5.
Sovereign credit risk (S&P/Moody's ratings)

Only currencies with complete datasets across all parameters were considered.
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Key Statistics and Facts

Metric

Value (April 2025)

Strongest Currency (USD Pair)
Most Improved (YoY)

Highest Reserves/GDP

Best Inflation Control

Worst Performer (YoY)

Most Traded African FX

Largest Gold Backing

Highest Remittance Dependence
Most Stable Peg

Biggest Energy Exporter

1 USD = 3.08 TND (Tunisia)
GHS +14% (Ghana)

Algeria (38 months cover)
Morocco (2.1%)

NGN -23% (Nigeria)

ZAR (6.8% global EM FX volume)
22% (South Africa)

Egypt (8.3% of GDP)

XOF (0.1% 12M vol.)

Libya ($42B oil revenue)
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Body of Article / Critical Analysis

1. Tunisian Dinar (TND) - 1 USD = 3.08 TND
Appreciation Drivers:

Capital control regime (strict forex rationing)

Phosphate price surge (+62% since 2022 crisis)

IMF staff-level agreement ($1.9B EFF)
Stability Risks:

Parallel market premium (22%)

Banking sector NPLs (18.7%)

2. Libyan Dinar (LYD) - 1 USD = 4.82 LYD
Appreciation Drivers:

Oil production recovery (1.4M bpd)

Dual exchange rate arbitrage

Stability Risks:

Political fragmentation

Lack of monetary policy framework
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Current Top 10 Factors Impacting USD Exchange
Rates

1.

Commodity Terms of Trade (Energy/minerals)

2.

Monetary Policy Divergence (Fed vs African CBs)

3.
Eurobond Maturity Walls (2025-2027 repayments)

4.

Chinese Yuan Influence (Belt & Road financing)

5.

Diaspora Remittance Flows ($100B annual)

6.

Climate Finance Inflows (Carbon credit markets)

7.
Digital Currency Adoption (eNaira, e-Cedi)

8.
Regional Payment Systems (Afreximbank PAPSS)

9.

Geopolitical Alignment (BRICS+ expansion)

10.

Debt Distress Levels (Zambia/Ghana cases)
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Projections & Recommendations

2025-2026 Outlook

TND: Managed float likely by Q3 2025

XOF: Peg maintenance but political pressure

ZAR: Range-bound (17.50-19.00/USD)

Strategic Recommendations

v Diversify reserve currencies (Yuan, Gold)
v Enhance regional FX swap lines (AfCFTA)
v Develop commodity-backed bonds (Angola oil warrants)
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Conclusion

Alfrica's April 2025 currency performance against the USD reveals three distinct
clusters:

1.

Resource-backed outperformers (LYD, DZD)

2.
Policy-anchored stabilizers (MAD, XOF)

3.
Reform-driven rebounders (GHS, EGP)

Sustainable strength requires addressing structural bottlenecks while leveraging digital
finance innovations.
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Notes

All exchange rates reflect interbank closing prices April 30, 2025

Parallel market data excluded for comparability
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