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U.S. Tariffs and Their Potential Impact on the South
African Economy: A Critical Analysis with Risk Mitigation

Recommendations

In early 2025, the United States reinstated and expanded tariffs on steel and aluminum
imports, imposing a 25% duty on these metals globally, citing national security
concerns. South Africa, a notable exporter of these commodities to the U.S., faces

potential economic challenges due to these trade..
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The Trump Tracker
Updated as at 23 March 2025 :f#)

A regular update on the impact of US
President Donald Trump’s actions

Trump reposts Elon Musk, who said:

Elon Musk

[
| -

The legacy media never mentions white genocide in South Africa,
because it doesn’t fit their narrative that whites can be victims

US Secretary of State Marco Rubio declares Ebrahim Rasool, SA’s ""'r E
ambassador, persona non grata. Rasool returns to Cape Town on 23 March. o / E

6 March 2025

Trump issues an executive order to revoke the US International Climate Finance Plan.
SA loses pledges of S1.5-billion for its Just Energy Transition Partnership mechanism
with the West.

US State Department’s Bureau of Population, Refugees, and Migration cuts aid. Refugee
assistance organisations Social Services and Scalabrini Centre in Cape Town lose funding.

27 February 2025

USAID axe falls on all Pepfar-funded organisations researching and supporting people
living with HIV in the world and also in SA. That'’s a loss of $440-million supporting
5,800 awards and impacting millions of people. At one centre, 2,800 jobs are lost.

18 February 2025

Four Republican congressmen write to Trump to demand that Washington revoke SA’s
Agoa benefits. Page 2
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Highlights

Trade Disruptions: Examination of the 25% U.S. tariffs on steel and aluminum and
their implications for South Africa's export sectors.

Economic Vulnerabilities: Analysis of South Africa's trade dynamics with the U.S. and
the potential economic repercussions.

Strategic Recommendations: Proposals for mitigating economic risks associated
with U.S. trade policies.

Content

U.S. Tariffs and Their Potential Impact on the South African Economy: A
Critical Analysis with Risk Mitigation Recommendations
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Article Highlights

Trade Disruptions: Examination of the 25% U.S. tariffs on steel and aluminum and
their implications for South Africa's export sectors.

Economic Vulnerabilities: Analysis of South Africa's trade dynamics with the U.S. and
the potential economic repercussions.

Strategic Recommendations: Proposals for mitigating economic risks associated
with U.S. trade policies.
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Introduction / Background

In early 2025, the United States reinstated and expanded tariffs on steel and aluminum
imports, imposing a 25% duty on these metals globally, citing national security
concerns. South Africa, a notable exporter of these commodities to the U.S., faces
potential economic challenges due to these trade policy shifts. This article critically
examines the implications of the U.S. tariffs on the South African economy and
proposes strategies for mitigating associated risks.
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Research Methodology

This analysis utilizes a combination of:

Reviewing trade data from authoritative sources such as the United Nations COMTRADE
database and the U.S. Census Bureau.

Analyzing policy documents and official statements from both U.S. and South African
government agencies.

Examining recent news reports and expert analyses to contextualize the current trade
environment.
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Key Statistics and Facts
1.

South Africa's Exports to the U.S.: In 2024, South Africa exported approximately
$8.21 billion worth of goods to the U.S., with platinum, vehicles, and precious metals
being the top exports.

2.

Steel and Aluminum Exports: In 2024, South Africa exported about $534.52 million
worth of aluminum to the U.S.

3.

Trade Balance: The U.S. goods trade deficit with South Africa was $8.8 billion in 2024,
a 29% increase from the previous year.

4.

AGOA Eligibility: South Africa remains eligible for the African Growth and Opportunity
Act (AGOA) in 2025, which provides duty-free access to the U.S. market for certain
products.

5.

Economic Complexity: In 2023, South Africa ranked 59th in the Economic Complexity
Index, indicating a moderate level of economic diversification.

6.

Energy Crisis Impact: Prolonged stage 6 load shedding in South Africa can cost the
country approximately R4 billion ($216 million) per day in lost economic activity.

7.

Investor Sentiment: Despite political uncertainties, South Africa attracted $2.8 billion
in fixed income inflows between December and March, indicating sustained investor
interest.

8.

Currency Fluctuations: The South African rand appreciated by approximately 0.4%
against the U.S. dollar on April 16, 2025, influenced by global tariff uncertainties.

9.

Policy Constraints: The South African Reserve Bank indicated that the scope for
m?.n_etary policy easing has narrowed due to global uncertainties, including U.S. trade
policies.

10.

Sectoral Vulnerabilities: Specific sectors like agriculture and retail could experience
disproportionate harm from U.S. tariffs, despite the U.S. constituting only 8% of South
Africa's exports.
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Body of Article / Critical Analysis

Trade Dynamics and Dependencies

South Africa's trade relationship with the U.S. is characterized by a trade surplus, with
significant exports in precious metals and vehicles. The imposition of 25% tariffs on
steel and aluminum threatens to disrupt this balance, potentially reducing export
revenues and affecting employment in these sectors.

Economic Vulnerabilities
The tariffs could exacerbate existing economic challenges in South Africa, including:

Energy Crisis: Frequent power outages hinder industrial productivity, making it
difficult for exporters to meet international demand.

Policy Limitations: With limited scope for monetary policy easing, the South African
Reserve Bank faces constraints in responding to external shocks.

Investor Confidence: Political uncertainties and global trade tensions may deter
foreign investment, affecting economic growth.
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Current Top 10 Factors Impacting This Indicator

1.
U.S. Tariff Policies: The reinstatement of tariffs on steel and aluminum directly
affects South African exports.

2.
Energy Supply Issues: Persistent load shedding hampers manufacturing and export
capabilities.

3.
Global Economic Conditions: Sluggish global growth can reduce demand for South
African exports.

4,
Domestic Political Stability: Internal political disputes may affect economic policy
implementation.

5.
Currency Volatility: Fluctuations in the rand's value can impact trade
competitiveness.

6.
Trade Agreements: Changes in AGOA eligibility or other trade agreements can
influence export dynamics.

7.
Commodity Prices: Global prices for key exports like platinum and gold affect
revenue.

8.

Infrastructure Quality: Logistical challenges can impede efficient trade operations.
9.

Labor Market Conditions: Skills shortages and labor disputes can affect production.
10.

Regulatory Environment: Complex regulations may hinder business operations and
trade.
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Projections and Recommendations

Projections
If the tariffs remain in place, South Africa may experience:

Reduced Export Revenues: Particularly in the steel and aluminum
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