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Assessing  the  Economic  and  Political  Impacts  of  U.S.
Tariffs on Côte d'Ivoire's Cocoa Sector

An  expert  analysis  of  how  U.S.  tariffs  affect  Côte  d'Ivoire's  cocoa  sector,  examining

economic consequences, political responses, and strategic recommendations.
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Tariff Imposition: The U.S. has imposed a 21% tariff on cocoa imports from Côte
d'Ivoire, the highest in West Africa.​
      
Export Significance: Côte d'Ivoire is the world's largest cocoa producer, with exports
valued at $4.29 billion in 2022.​
      
Government Response: Côte d'Ivoire threatens to raise cocoa prices in retaliation,
potentially impacting global chocolate markets.

Content

Research Methodology
This analysis synthesizes data from:
      
International Cocoa Organization (ICCO)​
      
U.S. Department of Agriculture (USDA)​
      
Reuters and Business Insider reports
      
Trase supply chain data​
      
World Bank and IMF economic indicators​
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Key Statistics and Facts
Metric Value Source

U.S. Tariff on Ivorian Cocoa 21% Reuters
Annual  Cocoa  Exports  to
U.S.

200,000–300,000  metric
tons Reuters

Global  Cocoa  Production
Share 45% Wikipedia
2022 Cocoa Export Value $4.29 billion WorldStatistics.net
2024/2025  Cocoa
Production Forecast 1.8 million metric tons USDA
2025/2026 Export Projection 1.3 million metric tons Reuters
Top 5 Exporting Companies'
Share 64% Trase
Deforestation  from  Cocoa
Production

540,000  hectares  (indirect
sourcing) Trase

Government's  Proposed
Response Increase cocoa prices Reuters

Alternative Market Strategy Strengthen  EU  trade
relations Reuters
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Critical Analysis
Economic Implications:
      
Revenue Decline: The 21% U.S. tariff threatens to reduce Côte d'Ivoire's export
revenues, impacting an economy heavily reliant on cocoa exports.​
      
Market Diversification: To mitigate reduced U.S. demand, Côte d'Ivoire may need to
diversify its export markets, focusing on Europe and Asia.​
      
Supply Chain Disruptions: Tariffs could disrupt existing supply chains, affecting both
producers and exporters.​
Political Ramifications:
      
Trade Relations: The tariff may strain diplomatic relations between Côte d'Ivoire and
the U.S., prompting the former to seek stronger alliances elsewhere.​
      
Domestic Policy Adjustments: The government may need to implement policies to
support the cocoa industry and protect farmers' livelihoods.​
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Current Top 10 Factors Impacting This Indicator
Factor Impact

U.S. Tariff Policies Directly affect export competitiveness
Global Cocoa Prices Fluctuations impact revenue
Climate Change Affects cocoa yield and quality
Currency Exchange Rates Influence export earnings
Trade Agreements Stability of agreements like AGOA is crucial
Production Costs Rising costs can affect profitability
Market Demand Changes  in  global  demand  influence

exports
Investment in Agriculture Determines sector resilience
Infrastructure Development Affects supply chain efficiency
Government Policies Supportive  policies  can  mitigate  adverse

effects
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Projections and Recommendations
Projections:
      
Short-Term: Potential decline in U.S. cocoa exports due to tariffs.​
      
Medium-Term: Market diversification may stabilize export revenues.​
      
Long-Term: Investments in value addition and sustainability could enhance
competitiveness.​
Recommendations:
     1.  
Market Diversification: Explore new markets in Asia and the Middle East.​
     2.  
Value Addition: Invest in processing facilities to export finished products.​
     3.  
Sustainability Practices: Adopt climate-resilient farming techniques.​
     4.  
Policy Support: Implement supportive policies for the cocoa sector.​
     5.  
Trade Negotiations: Engage in diplomatic efforts to address tariff concerns.​
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Conclusion
The U.S. tariffs on Côte d'Ivoire's cocoa exports present significant economic and
political challenges. By diversifying markets, investing in value addition, and adopting
sustainable practices, Côte d'Ivoire can mitigate these impacts and strengthen its cocoa
sector's resilience.​
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