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Potential Economic and Political Impact of the Trump

Tariffs on the Cote d'lvoire Cocoa Economy

40% of global cocoa at risk: How Trump's tariffs could crash Cote d'lvoire's economy.

Expert breakdown of trade, GDP, and farmer impacts.

Highlights

Trade Shock: U.S. tariffs could disrupt 40% of global cocoa supply from Cote d'lvoire.

Economic Vulnerability: Threatens 15% of GDP, 40% of exports, and 6 million
livelihoods.

Strategic Shifts: May force realignment toward EU and Asian markets amid U.S. trade
pressures.
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Research Methodology

This study combines:
1.

Quantitative analysis of trade data from ICCO and CCC (2018-2023)

2.

Econometric modeling of tariff impacts using historical price elasticity

3.

Policy scenario testing based on U.S. trade precedent

Methodology Component Data Source Key Metric
Trade Flow Analysis ICCO, CCC (Eljgggt volumes,  values
Tariff Impact Modeling World Bank, USITC Price elasticity (-0.4 to -0.7)
is(,e:epsoslri:\igslt Risk IMF, ECOWAS Trade dependency ratios
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Key Statistics and Facts

Statistic Value

Source

Global cocoa market share 40%
U.S. cocoa imports from

Cote d'lvoire $1.8B/yr
Cocoa's contribution to GDP 15%
Farmers dependent on

6M
cocoa
Potential revenue loss (15%
tariff) $270M/yr
Raw bean export share 70%
EU market share 60%

FX risk (20% export drop) CFA -5%

Government revenue from
12%
cocoa

Smuggling losses (est.) $150M/yr
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Critical Analysis: Economic and Political
Implications

1. Trade and Macroeconomic Risks

Table: Estimated Tariff Impact Scenarios
Revenue Loss

Tariff Rate (USD) GDP Impact Employment Risk
5% $90M -0.3% 20,000 jobs
15% $270M -0.9% 60,000 jobs
25% $450M -1.5% 100,000 jobs

Raw bean reliance exacerbates vulnerability (70% of exports unprocessed).

Currency pressures: Cocoa generates 80% of hard currency for CFA franc zone.

2. Socioeconomic Fallout
Table: Farmer Income Projections

Scenario Avg. Income Change Poverty Rate Impact
No tariffs +2% (baseline) 39% - 37%
15% tariff -15% 39% - 43%
25% tariff -25% 39% - 47%

Ripple effects: 1.5M seasonal workers at risk of reduced wages.

3. Geopolitical Recalibration

Table: Alternative Market Viability
Market Current Share Growth Potential Barriers

+5% (with  EUDR

EU 60% : Deforestation rules
compliance)

China 5% +15% (2025 est.) Logistics costs

ASEAN 3% +10% (2025 est.) Tariff non-parity

China's strategic interest: Already investing $300M in San Pedro processing plants.
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Top 10 Factors Impacting lvorian Cocoa

Rank

Factor

Severity (1-5)

Trend

10

u.S. tariff
uncertainty

EU deforestation
regulations

Climate change
(yield volatility)
Smuggling to Ghana
Aging farmer
population

Fertilizer costs
(+30% since 2021)
Child labor sanctions

risk

Infrastructure

deficits

Global chocolate

demand slowdown
CFA franc peg
stability
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Projections and Recommendations

Projections
Table: 2025-2030 Outlook

Scenario GDP Impact Export Loss Key Risk
Status quo +3.2%/yr None N/A
15% tariffs +1.8%/yr $1.2B cumulative Social unrest
25% tariffs +0.5%/yr $2.1B cumulative Currency crisis
Recommendations

1.

Market Diversification

Target China/India with processed cocoa (butter, powder).

2.

Value Chain Investment

Raise local processing from 30% to 50% by 2030.

3.
Policy Advocacy

Lobby for exemptions under AGOA or bilateral deals.
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Conclusion
Trump-era tariffs could trigger a perfect storm for Cote d'lvoire: export losses,

currency instability, and rural impoverishment. While EU and Asian markets offer
alternatives, structural reforms to reduce raw bean dependency are urgent.

Page 8



Rendered from Anang Tawiah's Blog

Notes

Models assume no concurrent global recession.

Political analysis excludes potential Ivorian election policy shifts (2025).
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