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The  Ghana  Cocoa  Report  2024:  Ghana  Cocoa  Trade
Balance: An In-Depth Economic Analysis

Explore the impact of cocoa exports on Ghana's trade balance, with a focus on export

revenues,  processing  capacity,  and  future  trade  projections.  Learn  how  Ghana  can

improve its trade position in the global market.

Highlights
      Cocoa’s Role in Trade: Cocoa is a crucial driver of Ghana’s trade balance,
contributing significantly to export revenues and foreign exchange reserves. 
      Export Dependency: Ghana remains dependent on raw cocoa exports, leading to
volatility in the trade balance due to fluctuating global cocoa prices. 
      Industrialization Opportunity: Increasing domestic processing and value
addition is key to improving Ghana’s trade balance by reducing reliance on raw cocoa
exports. 
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Research Methodology
This article uses data from the Ghana Cocoa Board (COCOBOD), international trade
reports, and academic research to analyze the current state of Ghana’s cocoa trade
balance. By examining export figures, global cocoa price trends, and local processing
capacities, the article offers insights into how cocoa exports influence Ghana’s trade
balance and economic stability. Projections are based on current policy directions and
market forecasts, with a focus on Ghana’s future trade position.
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Key Statistics and Facts
     1.  Cocoa Export Revenue: In 2023, Ghana’s cocoa exports generated $2.2
billion, accounting for approximately 20% of total export earnings.
     2.  Global Cocoa Market Share: Ghana is the second-largest cocoa producer
globally, contributing around 19% of the world’s cocoa production.
     3.  Trade Balance Contribution: Cocoa contributes 60% of Ghana’s agricultural
export revenues, playing a central role in maintaining a positive trade balance.
     4.  Cocoa Price Volatility: Global cocoa prices fluctuated between $2,300 and
$3,400 per tonne in 2023, influencing Ghana’s export revenue.
     5.  Export vs. Domestic Processing: Ghana processes only 25-30% of its cocoa
domestically, limiting its capacity to export higher-value products.
     6.  Foreign Exchange Reserves: Cocoa export earnings contribute significantly to
Ghana’s foreign exchange reserves, providing financial stability amid other trade
deficits.
     7.  Export Taxes on Cocoa: Ghana imposes export tariffs on raw cocoa, generating
approximately $300 million annually for the government.
     8.  Import Dependency for Inputs: Despite strong exports, Ghana relies on
imported agricultural inputs, such as fertilizers and pesticides, which affects its trade
balance.
     9.  Employment in Cocoa: Over 800,000 smallholder farmers are engaged in
cocoa farming, highlighting the socio-economic impact of the sector on Ghana’s trade.
     10.  Cocoa Processing Ambitions: Ghana aims to increase its cocoa processing
capacity to 50% of total production by 2030, enhancing its trade position through value
addition.
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Body of Article / Critical Analysis

Cocoa’s Central Role in Ghana’s Trade Balance
Cocoa is one of Ghana’s most important export commodities, playing a critical role in
shaping the country’s trade balance. As the second-largest cocoa producer in the world,
Ghana generates substantial revenue from the export of raw cocoa beans, which helps
maintain a positive trade balance and supports the accumulation of foreign exchange
reserves. Cocoa consistently accounts for around 60% of Ghana’s agricultural exports
and contributes approximately 20% of the country’s total export earnings.
The significance of cocoa in Ghana’s trade balance is driven by two key factors: its
global market share and the relatively high price of cocoa on international markets.
Despite these advantages, Ghana’s trade balance is vulnerable to fluctuations in global
cocoa prices. In 2023, global cocoa prices ranged between $2,300 and $3,400 per
tonne, highlighting the volatility that can affect Ghana’s export revenue. This volatility
is further compounded by the country’s reliance on raw cocoa exports, which limits the
value derived from the global cocoa supply chain.

Impact of Cocoa Export on Foreign Exchange and Economic Stability
Cocoa exports are a major source of foreign exchange for Ghana, helping to stabilize
the national currency and provide liquidity for other economic activities. With over $2.2
billion in export revenue from cocoa in 2023, the sector plays a pivotal role in
maintaining foreign exchange reserves, which are critical for Ghana’s ability to manage
trade deficits in other sectors. Given the volatility of global cocoa prices, fluctuations in
export earnings can directly impact the country’s foreign exchange reserves, creating
periods of financial instability when prices fall.
The government’s approach to stabilizing cocoa export revenues includes mechanisms
such as the farmgate price policy, managed by COCOBOD, and export taxes on raw
cocoa beans. These measures help ensure that farmers receive a fair price for their
cocoa while providing the government with much-needed revenue for public investment
and cocoa sector development. Export taxes alone generate around $300 million
annually, adding an important stream of income for the government. However, these
taxes also reduce the competitiveness of Ghanaian cocoa in the global market, making
it essential to consider alternative revenue-generating strategies.

Challenges in Improving Ghana’s Cocoa Trade Balance
Despite its strong export position, Ghana’s cocoa trade balance faces several
challenges. The most pressing issue is the country’s reliance on exporting raw cocoa
beans, which limits the value Ghana captures from the global cocoa supply chain. While
Ghana produces high-quality cocoa that is sought after by global chocolate
manufacturers, the majority of the value-added processes, such as grinding, refining,
and converting cocoa into finished products like chocolate, occur outside the country.
This dynamic restricts Ghana’s ability to maximize the economic benefits of its cocoa
exports.
Efforts to increase local cocoa processing are gaining momentum, with the government
setting a target of processing at least 50% of the country’s cocoa domestically by 2030.
Currently, only 25-30% of Ghana’s cocoa is processed domestically, meaning the
majority of exports are in the form of raw beans. Increasing domestic processing
capacity will allow Ghana to move up the value chain, enhancing its trade balance by
exporting higher-value cocoa products such as cocoa butter, powder, and chocolate.
This will also reduce the country’s dependence on fluctuating global cocoa prices.
Another challenge is the country’s import dependency for agricultural inputs such as
fertilizers, pesticides, and machinery. While cocoa is a strong export commodity, Ghana
imports a significant portion of the inputs needed for cocoa farming, which affects the
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trade balance. The rising costs of these imports reduce the overall economic benefits of
cocoa exports, especially during periods of declining global prices.
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Current Top 10 Factors Impacting the Cocoa Trade Balance
     1.  Global Cocoa Prices: Fluctuations in international cocoa prices significantly
affect Ghana’s export revenues and trade balance.
     2.  Local Processing Capacity: The limited processing of raw cocoa beans
domestically restricts the value Ghana can capture from global markets.
     3.  Export Taxes: While cocoa export tariffs generate revenue, they also impact the
competitiveness of Ghanaian cocoa globally.
     4.  Foreign Exchange Reserves: Cocoa export earnings play a critical role in
maintaining foreign exchange reserves, affecting the country’s overall economic
stability.
     5.  Import Dependency: Ghana’s reliance on imported agricultural inputs for cocoa
production affects the trade balance.
     6.  Competition from Ivory Coast: Ghana’s trade balance is influenced by
competition from Ivory Coast, the world’s largest cocoa producer, which has lower
production costs.
     7.  Farm Productivity: Lower yields in Ghana compared to other producers, such
as Ivory Coast, reduce the country’s total export volume and revenue.
     8.  Sustainability Concerns: Global buyers are increasingly demanding sustainably
sourced cocoa, which impacts Ghana’s ability to compete in premium markets.
     9.  Climate Change: Adverse weather conditions, including rising temperatures and
erratic rainfall, affect cocoa yields and production capacity.
     10.  International Trade Agreements: Trade deals and export restrictions can
affect Ghana’s access to key cocoa markets and influence export revenues.
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Projections and Recommendations

Projections
Over the next decade, Ghana’s cocoa trade balance is expected to experience both
opportunities and challenges. Global demand for cocoa and chocolate products is
expected to rise by 4% annually, providing an opportunity for Ghana to increase its
exports. However, climate change and global competition, particularly from Ivory Coast
and emerging producers in South America, will present ongoing challenges.
To improve its trade balance, Ghana must prioritize domestic processing, moving from
raw bean exports to higher-value cocoa products. By 2030, the goal of processing 50%
of its cocoa domestically will significantly enhance the country’s trade position and
reduce its vulnerability to global price fluctuations.

Recommendations
     1.  Expand Domestic Processing: Invest in local cocoa processing facilities to
increase the share of value-added exports and reduce dependence on raw bean
exports.
     2.  Increase Productivity: Support smallholder farmers with access to credit,
improved farming techniques, and high-quality inputs to boost yields and overall export
volumes.
     3.  Enhance Trade Policies: Negotiate favorable trade agreements to improve
access to key markets and reduce export barriers for Ghana’s cocoa products.
     4.  Promote Sustainability: Focus on sustainable cocoa farming practices to meet
the growing global demand for ethically produced cocoa and access premium markets.
     5.  Develop Infrastructure: Improve transportation and logistics infrastructure in
rural cocoa-growing areas to reduce costs and improve export efficiency.

Page 9



Rendered from Anang Tawiah's Blog

Conclusions
Cocoa remains central to Ghana’s trade balance and economic stability, but the
country’s reliance on raw bean exports limits its ability to fully capitalize on the global
cocoa market. By increasing domestic processing, improving productivity, and
promoting sustainability, Ghana can strengthen its cocoa trade balance and position
itself for long-term growth in the global market. Addressing challenges such as climate
change and price volatility will be critical to ensuring the continued success of Ghana’s
cocoa sector and its contribution to the national economy.
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Notes
This article is based on data from COCOBOD, international trade reports, and market
research on cocoa production and trade in Africa.
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