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The Ghana Cocoa Report 2024: Cocoa Prices and Pricing
Trends for 2024: Navigating Market Dynamics and Supply
Challenges

Explore the key factors shaping cocoa prices in 2024, including global demand growth,
climate change, and regulatory pressures. Learn about the latest cocoa pricing trends

and projections for the coming year.
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Highlights

Analysis of projected cocoa prices and pricing trends for 2024, with insights on key
factors driving price fluctuations.

Review of supply and demand dynamics, climate impacts, and geopolitical factors
influencing the global cocoa market.

Strategic recommendations for producers, traders, and policymakers to navigate
anticipated price movements in 2024.
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Cocoa Prices and Pricing Trends for 2024: A Comprehensive Analysis

Highlights:

Analysis of projected cocoa prices and pricing trends for 2024, with insights on key
factors driving price fluctuations.

Review of supply and demand dynamics, climate impacts, and geopolitical factors
influencing the global cocoa market.

Strategic recommendations for producers, traders, and policymakers to navigate
anticipated price movements in 2024.

Research Methodology:

This article is based on data from the International Cocoa Organization (ICCO), the
Ghana Cocoa Board (COCOBOD), global commodity markets, and industry reports from
major chocolate manufacturers. Quantitative data on historical and current cocoa prices
are analyzed alongside qualitative insights into future market trends.

Key Statistics and Facts:

1. In 2023, global cocoa prices averaged around $2,550 per metric tonne, a 12%
increase from the previous year due to supply constraints and growing demand.

2. Global cocoa production is expected to reach approximately 4.9 million metric
tonnes in 2024, with West Africa (including Ghana and Ivory Coast) accounting for over
70% of global supply.

3. Ghana’s cocoa production is projected to increase to 850,000-900,000 tonnes in
2024, up from 800,000 tonnes in 2023, driven by government productivity
enhancement programs.

4. Climate change poses a significant risk to cocoa production, with the ICCO
estimating that up to 40% of West African cocoa-growing regions could become
unsuitable by 2050 without adaptation measures.

5. The European Union’s deforestation-free cocoa regulation is expected to impact
prices in 2024, as it requires stricter environmental standards from cocoa-producing
countries.

6. The global demand for chocolate, especially in Asia and North America, is
projected to increase by 4-5% annually, further influencing cocoa price trends.

7. The Living Income Differential (LID), introduced by Ghana and Ivory Coast, has
set a price premium of $400 per metric tonne to ensure farmers receive fair
compensation, influencing cocoa prices globally.

8. Inflationary pressures and rising input costs for farmers (including fertilizers and
labor) are contributing to higher cocoa production costs, which will likely push prices
upward in 2024.

9. Cocoa futures contracts for 2024 are trading at around $2,600 to $2,700 per
tonne, reflecting market expectations of tighter supply and growing demand.

10. The depreciation of local currencies in West African cocoa-producing countries,
such as the Ghanaian cedi, is expected to impact the profitability of cocoa exports,
potentially influencing global prices.
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Body of Article / Critical Analysis:

Introduction

Cocoa prices have shown considerable volatility over the past few years, driven by a
complex interplay of supply and demand dynamics, climate change, geopolitical
factors, and industry regulations. As one of the most valuable agricultural commodities
in the world, cocoa plays a crucial role in the economies of major producing countries
such as Ghana and lvory Coast. This article examines cocoa pricing trends for 2024,
providing a detailed analysis of the factors shaping price movements and offering
projections for stakeholders in the cocoa value chain.

Historical Pricing Trends and 2024 Projections

Over the past decade, cocoa prices have experienced cyclical fluctuations, primarily
driven by supply shortages, climatic variability, and changes in global demand. In 2023,
cocoa prices averaged around $2,550 per metric tonne, representing a significant
increase from the previous year due to tighter supply conditions in key producing
regions.

1.

Supply-Side Dynamics

West Africa remains the dominant force in global cocoa production, with Ghana and
Ivory Coast together accounting for more than two-thirds of global supply. Ghana’'s
cocoa production is projected to rise to 850,000-900,000 tonnes in 2024, up from
approximately 800,000 tonnes in 2023, thanks to initiatives such as COCOBOD’s
Productivity Enhancement Program (PEP), which aims to improve farm yields through
the distribution of hybrid seedlings and fertilizers.

However, the long-term sustainability of cocoa production in West Africa is under threat
from climate change. Rising temperatures, irregular rainfall patterns, and soil
degradation are all expected to reduce the amount of suitable land for cocoa farming.
As a result, there is growing concern that cocoa prices will continue to rise over the
coming decade as production levels are constrained by environmental factors.

2.

Demand-Side Dynamics

On the demand side, the global appetite for chocolate is expected to remain strong in
2024, particularly in emerging markets such as Asia, where per capita chocolate
consumption is rising. North America and Europe, traditionally the largest consumers of
cocoa, will also continue to drive demand for premium chocolate products, which
require high-quality cocoa beans like those produced in Ghana. Global demand for
cocoa is forecasted to increase by 4-5% annually, further supporting upward pressure
on prices.

3.

Regulatory Pressures

Regulatory changes are another important factor impacting cocoa prices in 2024. In
particular, the European Union’s deforestation-free cocoa regulation, set to take effect
In 2024, requires cocoa-producing countries to meet strict environmental standards to
access European markets. This policy aims to reduce the environmental impact of
cocoa farming, but it could also increase production costs, thereby raising cocoa prices
as producers adapt to new regulations.

4.
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The Living Income Differential (LID)

Introduced by Ghana and Ivory Coast, the Living Income Differential (LID) imposes a
$400 per tonne premium on cocoa prices to ensure that farmers receive a fair income.
The LID has been a critical factor in stabilizing farmer incomes, but it has also
introduced new pricing pressures in the global cocoa market. As more countries push
for fairer compensation for cocoa farmers, it is likely that cocoa prices will remain
elevated to account for these premiums.
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Current Top 10 Factors Impacting Cocoa Prices in 2024:

1. Climate Change: Rising temperatures, unpredictable rainfall, and soil
degradation threaten cocoa yields, pushing prices upward as supply tightens.

2. Global Demand Growth: Increasing demand for cocoa and chocolate products,
particularly in Asia and North America, is driving price growth.

3. Living Income Differential (LID): The $400 per tonne price premium,
implemented by Ghana and Ivory Coast, ensures fair farmer compensation but
contributes to higher global prices.

4. Supply Chain Disruptions: Political instability, supply chain bottlenecks, and
logistical challenges in major producing regions can lead to supply shortages,
increasing prices.

5. Input Costs for Farmers: Rising input costs, including fertilizers, pesticides,
and labor, are pushing up the cost of cocoa production and influencing price trends.

6. Currency Fluctuations: The depreciation of local currencies in cocoa-producing
countries, such as the Ghanaian cedi, affects the profitability of exports and global
cocoa pricing.

7. Regulatory Changes: The EU’s deforestation-free cocoa regulations are
expected to increase production costs, particularly for producers in West Africa.

8. Cocoa Stock Levels: Stock levels in major consuming regions, such as Europe
and North America, can impact short-term price fluctuations, particularly in the cocoa
futures market.

9. Speculation in Commodity Markets: Speculative trading in cocoa futures
contracts can drive short-term price volatility, often influenced by external factors such
as weather reports and geopolitical events.

10. Technological Advancements: Innovations in cocoa farming, such as
precision agriculture and climate-smart technologies, may help stabilize production and
prices in the long term.
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Projections and Recommendations:

Looking ahead to 2024, cocoa prices are expected to remain elevated due to a
combination of strong demand, supply constraints, and regulatory pressures. Cocoa
futures are trading at around $2,600 to $2,700 per tonne for 2024, with analysts
predicting further upward momentum if supply Issues persist.

Recommendations for Stakeholders:

1. Producers: Cocoa producers should invest in climate-smart agriculture to
mitigate the impact of climate change on yields and explore certification programs to
access premium markets.

2. Traders: Cocoa traders should monitor regulatory changes and stock levels in
major consuming regions to anticipate price fluctuations and manage risk.

3. Policymakers: Governments in cocoa-producing countries should focus on
improving infrastructure, supporting sustainable farming practices, and negotiating fair
trade agreements to stabilize prices and ensure farmer welfare.
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Conclusion:

The cocoa market is poised for another year of price volatility in 2024, driven by a
range of supply and demand factors. While Ghana and other West African producers are
working to boost production through government interventions, external pressures such
as climate change, rising input costs, and regulatory changes will continue to influence
prices. Stakeholders in the cocoa value chain must remain vigilant in navigating these
challenges to capitalize on growth opportunities in the premium and
sustainability-focused segments of the global cocoa market.
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Notes:

This article integrates data from the International Cocoa Organization (ICCO),
COCOBOD, and global cocoa market reports from 2023 and 2024.

Projections are based on current trends in cocoa production, climate forecasts, and
global chocolate consumption patterns.
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