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Ghana’s  Central  Bank  Balance  Sheet:  Composition,
Trends, and Economic Implications

I  explore  the  structure  of  Ghana’s  Central  Bank  balance  sheet,  including  key  assets,

liabilities, foreign reserves, and their impact on economic stability. Learn about current

trends, statistics, and policy recommendations.
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Ghana’s Central Bank Balance Sheet: An Expository and Critical Analysis
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Research Methodology:
This article draws from reports by the Bank of Ghana, the International Monetary Fund
(IMF), and the World Bank. The analysis focuses on the assets, liabilities, and key
financial instruments that constitute the balance sheet, as well as the implications for
monetary policy and economic stability in Ghana. The methodology includes a review of
official reports and academic studies on central banking and monetary economics.
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Top 10 Key Statistics and Facts about Ghana’s Central Bank Balance Sheet:
     1.  Total Assets: As of 2023, the Bank of Ghana’s total assets stood at GHS 172
billion.
     2.  Foreign Reserves: Ghana’s foreign exchange reserves were estimated at USD
5.9 billion in 2023.
     3.  Government Securities: These constitute 30% of the Central Bank’s total
assets, driven by rising public debt.
     4.  Liabilities: The Bank’s liabilities include GHS 42 billion in deposits, largely from
government and commercial banks.
     5.  Gold Reserves: As of 2023, Ghana’s gold reserves totaled 9.1 metric tons,
contributing to the Central Bank’s asset portfolio.
     6.  Foreign Exchange Holdings: The Bank holds approximately USD 1.2 billion in
foreign currency deposits, supporting exchange rate interventions.
     7.  Net International Reserves: Declined by 12% in 2023, reflecting pressures
from import demand and debt repayments.
     8.  Monetary Policy Rate: Increased to 30% in 2023, significantly influencing the
liabilities side of the balance sheet.
     9.  Currency in Circulation: GHS 25 billion was in circulation as of 2023, reflecting
liquidity conditions in the economy.
     10.  Borrowings from IMF: As part of the 2022–2023 IMF program, Ghana’s Central
Bank holds significant obligations under external debt agreements.
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Body of Article / Critical Analysis:
Introduction to Central Bank Balance Sheets: The balance sheet of a central bank
provides a snapshot of its financial position, outlining the assets it holds and the
liabilities it is responsible for. In Ghana, the Bank of Ghana’s balance sheet is a crucial
component of the country’s monetary framework, influencing liquidity, inflation, and
exchange rate stability. The Central Bank's balance sheet not only supports
government financing needs but also serves as a buffer for external shocks through its
foreign reserves and monetary instruments.
Assets Composition: The assets on the Bank of Ghana’s balance sheet are composed
of foreign exchange reserves, gold holdings, loans to the government, and various
financial securities. One of the key drivers of asset growth in recent years has been the
rising levels of public debt. Government securities, which include treasury bills and
bonds, represent 30% of the total assets of the Central Bank. This high exposure to
public debt raises concerns about the institution’s ability to independently implement
monetary policies, especially in the context of inflation targeting.
Foreign reserves, a critical element of the Bank’s asset portfolio, have been on a
downward trend, declining to USD 5.9 billion by 2023. This decrease reflects the high
demand for foreign exchange to service debt obligations and manage imports. The
decline in reserves has also put pressure on the Cedi, contributing to its depreciation
and leading the Bank to intervene in the foreign exchange market.
Liabilities Composition: On the liabilities side, the Bank of Ghana’s largest
components are deposits from the government and commercial banks, which amount
to GHS 42 billion. These deposits represent the liquidity that the Central Bank can use
for monetary operations, including open market operations and foreign exchange
interventions. Another significant liability is the currency in circulation, which reflects
the Central Bank’s role in managing the country’s money supply.
The rise in the monetary policy rate to 30% has also affected the Central Bank’s
liabilities. The higher rate increases the cost of borrowing and impacts the Bank’s
balance sheet by raising the interest payments it must make on deposit accounts. This
move is part of the broader monetary policy framework aimed at controlling inflation,
which has reached over 40% as of 2023.
Foreign Reserves and Gold Holdings: The decline in foreign reserves is a concern
for Ghana’s monetary stability. At USD 5.9 billion, reserves are below the 3-month
import cover benchmark, posing risks to Ghana’s ability to meet its international
obligations. In addition, gold reserves, which provide a buffer against currency
volatility, have remained steady at 9.1 metric tons, contributing to the Bank’s overall
financial stability.
Gold remains an important part of the Central Bank’s strategy to diversify its asset
base. However, with global gold prices fluctuating, the value of these reserves can vary,
impacting the Bank’s ability to use them effectively in managing the country’s
monetary position.
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Current Top 10 Factors Impacting Ghana’s Central Bank Balance Sheet:
     1.  Public Debt Levels: Ghana’s rising public debt has increased the Central Bank’s
holdings of government securities, impacting its asset base.
     2.  Foreign Exchange Reserves: The decline in reserves due to debt servicing and
import demand pressures the balance sheet.
     3.  Gold Prices: Fluctuations in global gold prices affect the valuation of Ghana’s
gold reserves.
     4.  Inflation: High inflation, currently at over 40%, influences the monetary policy
stance and the composition of liabilities.
     5.  Exchange Rate Volatility: The depreciation of the Cedi affects the Central
Bank’s foreign currency holdings and interventions.
     6.  IMF Program Conditions: IMF conditionalities impact the Bank’s borrowing
levels and monetary policy decisions.
     7.  Monetary Policy Rate: The rate increase to 30% has affected interest
payments on liabilities and credit conditions in the economy.
     8.  Banking Sector Stability: Non-performing loans in the banking sector influence
the liquidity management strategies of the Central Bank.
     9.  Global Economic Conditions: External shocks, such as rising global interest
rates, have pressured the Central Bank’s foreign currency reserves.
     10.  Government Borrowing Needs: High levels of domestic borrowing have led
to increased issuance of government securities held by the Central Bank.
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Projections and Recommendations:
In the short to medium term, the Bank of Ghana’s balance sheet is likely to remain
under pressure due to high public debt levels, inflationary pressures, and the ongoing
IMF program. Projections indicate that unless foreign reserves are bolstered, the Central
Bank will continue to face difficulties in maintaining exchange rate stability and
controlling inflation.
Recommendations:
     1.  Diversify Reserves: The Central Bank should explore strategies to rebuild its
foreign reserves, possibly through stronger export performance and foreign investment
inflows.
     2.  Reduce Exposure to Government Debt: Reducing the Bank’s reliance on
government securities would allow it to implement more independent monetary
policies.
     3.  Enhance Monetary Policy Tools: Expanding the toolkit for managing liquidity,
beyond traditional interest rate changes, would improve the Bank’s ability to respond to
economic shocks.
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Conclusion:
The balance sheet of the Bank of Ghana reflects the country’s broader economic
challenges, particularly the need to manage public debt, control inflation, and stabilize
the currency. While the Central Bank’s assets provide a buffer against external shocks,
the declining foreign reserves and high exposure to government securities limit its
flexibility in implementing monetary policy. Moving forward, the Bank must focus on
rebuilding its reserves, reducing debt exposure, and enhancing its monetary policy
framework to navigate the complex economic landscape.
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Notes:
      This analysis is based on the most recent data from 2023 and does not account for
potential policy changes or external shocks that may arise in the near future.
      Future developments in Ghana’s relationship with international financial
institutions like the IMF will likely influence the Central Bank’s balance sheet structure.

Page 10



Rendered from Anang Tawiah's Blog

Bibliography:
     1.  Bank of Ghana. (2023). Monetary Policy Report.
     2.  International Monetary Fund. (2023). Ghana: IMF Country Report.
     3.  World Bank. (2023). Global Economic Prospects.
     4.  African Development Bank. (2023). Ghana Economic Outlook.
     5.  Acheampong, Y. (2022). Monetary Policy and Central Banking in West Africa.

Page 11



Rendered from Anang Tawiah's Blog

SEO Metadata:
      Title: Ghana’s Central Bank Balance Sheet: Composition, Trends, and Economic
Implications
      Description: Explore the structure of Ghana’s Central Bank balance sheet,
including key assets, liabilities, foreign reserves, and their impact on economic stability.
Learn about current trends, statistics, and policy recommendations.
      Keywords: Ghana central bank balance sheet, Bank of Ghana assets, monetary
policy, foreign reserves, government debt, inflation control, exchange rate stability,
public debt, Ghana economy, IMF program

Page 12


	Highlights:
	Research Methodology:
	Top 10 Key Statistics and Facts about Ghana’s Central Bank Balance Sheet:
	Body of Article / Critical Analysis:
	Current Top 10 Factors Impacting Ghana’s Central Bank Balance Sheet:
	Projections and Recommendations:
	Conclusion:
	Notes:
	Bibliography:
	SEO Metadata:

