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Ghana’s  Economic  Productivity:  Key  Trends,  Challenges,
and Growth Opportunities

Discover the latest trends in Ghana’s economic productivity, with insights into sectoral

performance,  key  growth  challenges,  and  policy  recommendations  for  sustainable

development.

Highlights
      Ghana’s economic productivity has grown by an average of 1.8% annually over the
past decade, but it lags behind regional peers. 
      The agriculture sector, while employing 30% of the workforce, contributes only
20% to GDP, signaling low productivity levels. 
      Productivity gains in services and industry are vital for sustainable growth but are
hindered by infrastructure and energy challenges. 
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Content

Ghana’s Economic Productivity: Trends, Drivers, and Policy Recommendations

Highlights:
      Ghana’s economic productivity has grown by an average of 1.8% annually over the
past decade, but it lags behind regional peers.
      The agriculture sector, while employing 30% of the workforce, contributes only
20% to GDP, signaling low productivity levels.
      Productivity gains in services and industry are vital for sustainable growth but are
hindered by infrastructure and energy challenges.
Research Methodology: This article utilizes data from the Ghana Statistical Service
(GSS), the World Bank, and the International Monetary Fund (IMF). The analysis covers
historical productivity trends, sectoral contributions to GDP, labor productivity, and
capital investment. Additionally, qualitative assessments of government policy and
private sector initiatives are included to provide insights into the factors influencing
economic productivity in Ghana.
Key Statistics and Facts:
     1.  Ghana’s economic productivity grew by 1.8% annually between 2013 and 2023,
a modest improvement but below expectations for middle-income economies.
     2.  The agriculture sector employs 30% of the labor force but contributes just 20%
to GDP, reflecting low productivity levels.
     3.  Labor productivity in the services sector increased by 2.5% in 2023, driven by
financial services and telecommunications.
     4.  The industrial sector, including manufacturing and mining, saw productivity gains
of 3.1% in 2023.
     5.  Ghana's GDP per capita stands at $2,370 in 2023, reflecting limited productivity
growth in key sectors.
     6.  Infrastructure bottlenecks, particularly in energy and transportation, cost the
economy an estimated 2% of GDP annually.
     7.  Informal sector employment, which makes up 85% of the workforce, remains a
significant barrier to improving overall productivity.
     8.  Foreign direct investment (FDI) in productive sectors such as mining and energy
increased by 15% in 2023, boosting industrial productivity.
     9.  Education levels and skill gaps remain key challenges, with 34% of the
working-age population lacking formal secondary education.
     10.  Ghana’s energy sector has improved, but power outages still cost the economy
an estimated $1.1 billion annually, hindering productivity.
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Body of Article / Critical Analysis

Economic Productivity in Ghana: An Overview

Economic productivity is a key determinant of a country’s long-term growth prospects
and living standards. In Ghana, productivity improvements have been slow despite
economic growth, reflecting structural challenges across various sectors. Productivity,
defined as the output per unit of labor or capital, is a critical factor in determining the
country’s competitiveness and ability to sustain economic development.
The agriculture sector, which employs around 30% of the workforce, remains one of the
least productive, contributing only 20% to GDP. Low levels of mechanization, reliance
on smallholder farming, and poor access to markets are some of the key reasons for
this productivity gap. The services sector, driven by telecommunications, financial
services, and retail, has shown relatively stronger productivity growth, with labor
productivity increasing by 2.5% in 2023. However, the dominance of the informal
sector, which employs 85% of the workforce, continues to drag down overall
productivity, as informal employment is characterized by low wages, limited access to
capital, and poor working conditions.
In the industrial sector, which includes manufacturing and mining, productivity has
been buoyed by foreign investment and modernization efforts, particularly in extractive
industries. However, Ghana’s industrial base remains narrow, and value addition in
manufacturing is limited. The country’s energy sector, while improving, still faces
challenges related to power supply reliability, which has a direct impact on industrial
output.
Current Top 10 Factors Impacting Ghana’s Economic Productivity
     1.  Low Agricultural Productivity: The agriculture sector continues to
underperform due to traditional farming methods, limited mechanization, and poor
infrastructure.
     2.  Informal Sector Dominance: The large informal economy contributes to low
productivity, as businesses in this sector often operate without modern technology or
access to capital.
     3.  Energy Infrastructure Challenges: Despite improvements in the energy
sector, frequent power outages and high electricity costs hamper productivity,
particularly in energy-intensive industries.
     4.  Skilled Labor Shortages: A significant proportion of Ghana’s labor force lacks
the education and skills required for more productive employment, particularly in the
industrial and services sectors.
     5.  Limited Access to Credit: Small and medium-sized enterprises (SMEs), which
drive much of the economy, struggle to access affordable credit, limiting their ability to
invest in productivity-enhancing technologies.
     6.  Infrastructure Deficiencies: Poor transportation networks, particularly in rural
areas, limit the movement of goods and services, reducing economic efficiency.
     7.  Foreign Direct Investment (FDI): While FDI has boosted productivity in
capital-intensive sectors like mining and energy, its impact on broader industrial
productivity has been limited.
     8.  Technological Adoption: Slow adoption of modern technology, especially in
agriculture and SMEs, contributes to low productivity growth.
     9.  Government Policies: Inconsistent government policies, particularly in relation
to taxation and regulation, can create uncertainty and reduce private sector
productivity.
     10.  Export Concentration: Ghana’s reliance on commodity exports such as gold
and cocoa limits the diversification of the economy and reduces opportunities for
productivity gains in value-added industries.
Projections and Recommendations

Page 3



Rendered from Anang Tawiah's Blog

Looking forward, Ghana’s productivity growth is expected to remain moderate unless
structural reforms are implemented to address key bottlenecks. Productivity gains in
agriculture, manufacturing, and services will be crucial for sustaining economic growth
and improving living standards. To achieve these goals, several measures must be
prioritized:
      Investing in Agriculture: Modernizing agriculture through mechanization,
improving access to markets, and providing financial support to farmers can
significantly boost productivity in the sector.
      Formalizing the Informal Sector: Creating incentives for informal businesses to
formalize their operations will enhance productivity by improving access to capital,
technology, and skilled labor.
      Improving Infrastructure: Investments in energy and transportation
infrastructure are essential to support industrial and agricultural productivity,
particularly in rural areas.
      Skills Development: Expanding technical and vocational training programs that
align with market needs will address the skills gap and improve labor productivity.
      Encouraging Technology Adoption: Promoting the adoption of digital
technologies, particularly in SMEs and agriculture, can enhance productivity across
multiple sectors.
Conclusions

Ghana’s economic productivity, while improving, remains constrained by structural
challenges such as low agricultural efficiency, inadequate infrastructure, and a large
informal sector. Addressing these barriers will be crucial for unlocking the country’s
economic potential. By investing in skills development, improving infrastructure, and
encouraging technology adoption, Ghana can drive productivity growth and achieve
long-term economic stability.
Notes
      All statistics and data referenced in this article are derived from reports published
by the Ghana Statistical Service, World Bank, and International Monetary Fund, as of
2023-2024.
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