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The Current State of Ghana's Export Prices

A detailed analysis of Ghana’s export prices in 2023, including key statistics, trends in

gold,  cocoa,  and  crude  oil  prices,  and  recommendations  for  enhancing  trade

competitiveness.

Highlights
      Analysis of Ghana’s key export commodities and their price fluctuations in 2023. 
      Key statistics on export prices for gold, cocoa, and crude oil, as well as the impact
of global market trends. 
      Projections and policy recommendations for stabilizing export revenues and
enhancing Ghana’s trade competitiveness. 
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Highlights:
      Analysis of Ghana’s key export commodities and their price fluctuations in 2023.
      Key statistics on export prices for gold, cocoa, and crude oil, as well as the impact
of global market trends.
      Projections and policy recommendations for stabilizing export revenues and
enhancing Ghana’s trade competitiveness.

Page 2



Rendered from Anang Tawiah's Blog

Research Methodology
This article is based on data from Ghana’s Ministry of Trade and Industry, the
International Monetary Fund (IMF), the World Bank, and international commodity
market reports. The research methodology involves analyzing price trends for Ghana’s
major export commodities, such as gold, cocoa, and crude oil, while considering global
supply-demand dynamics, exchange rate movements, and geopolitical influences. The
article also draws on historical data and forecasts to evaluate the long-term
sustainability of Ghana's export pricing and its impact on the national economy.

Top 10 Key Statistics and Facts
     1.  Gold Prices (2023): Gold, Ghana’s top export, averaged $1,930 per ounce in
2023, up from $1,800 per ounce in 2022, contributing to increased export revenues.
     2.  Cocoa Prices: Cocoa prices surged to $3,300 per metric ton in 2023, compared
to $2,400 per metric ton in 2022, driven by supply chain disruptions and climate-related
challenges in major producing regions.
     3.  Crude Oil Prices: Ghana’s crude oil exports benefited from an average price of
$85 per barrel in 2023, up from $73 per barrel in 2022, due to global supply
constraints.
     4.  Export Earnings: Total export earnings reached approximately $17.8 billion in
2023, with gold, cocoa, and crude oil accounting for over 80% of total export revenues.
     5.  Non-Traditional Exports (NTEs): Non-traditional exports grew by 5%,
contributing around $3 billion in 2023, with horticulture and processed goods leading
the charge.
     6.  Cedi Depreciation: The cedi depreciated by over 20% in 2023, increasing the
local currency value of export earnings but also raising the cost of imported inputs for
production.
     7.  Export Volume Decline: Despite rising prices, export volumes for gold and
cocoa declined by 3% and 4%, respectively, due to production challenges.
     8.  Export-Import Price Gap: The terms of trade improved slightly in 2023, as
export prices outpaced the rise in import prices, stabilizing the trade balance.
     9.  Global Commodity Prices: External shocks, such as the Russia-Ukraine conflict,
have significantly affected global commodity prices, impacting Ghana’s export market.
     10.  Export Tax Revenues: Export tax revenues increased by 12% in 2023 due to
higher prices for key commodities, contributing positively to government finances.

Body of Article / Critical Analysis
Ghana’s export prices play a crucial role in shaping the country’s economic stability, as
export revenues provide the foreign exchange needed to finance imports, pay down
external debt, and stabilize the local currency. In 2023, Ghana’s top three
exports—gold, cocoa, and crude oil—benefited from higher global commodity prices,
which bolstered export revenues despite declining export volumes in some sectors.
However, these gains have also exposed the vulnerabilities of Ghana’s economy to
external shocks, particularly in the volatile global commodities market.
Gold remains Ghana’s largest export, contributing approximately 40% of total export
revenues. The average price of gold rose to $1,930 per ounce in 2023, reflecting strong
demand for safe-haven assets in a year characterized by geopolitical instability and
rising inflation globally. While higher prices have boosted revenues, Ghana’s gold
production faced challenges due to disruptions from illegal mining activities,
environmental degradation, and regulatory uncertainties. As a result, the volume of
gold exports declined slightly, signaling that higher prices alone may not be sufficient
to sustain long-term growth in the sector.
Cocoa, another key export, experienced a price surge in 2023, with prices rising to
$3,300 per metric ton. This increase was driven by supply shortages caused by adverse
weather conditions and pest outbreaks in West Africa, the world’s largest
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cocoa-producing region. Although the price hike increased revenue for Ghana’s cocoa
farmers and exporters, the country’s production volumes fell by 4% due to these same
environmental challenges. Ghana must focus on improving resilience in the cocoa
sector through better agricultural practices and investments in sustainable farming to
maintain its competitive position in the global market.
Crude oil, Ghana’s third-largest export, also saw a price rise, with average prices
reaching $85 per barrel in 2023, up from $73 per barrel in 2022. This increase was
largely driven by global supply constraints resulting from geopolitical tensions and
production cuts by major oil-producing nations. While Ghana benefited from higher oil
prices, the country’s oil production has remained relatively stagnant due to
underinvestment in exploration and infrastructure. As global oil prices remain volatile,
Ghana needs to diversify its energy exports and attract more investment to strengthen
the sector.
Despite the gains in export prices, Ghana’s heavy reliance on a few key commodities
exposes the economy to significant risks. Global price fluctuations in gold, cocoa, and
oil have a direct impact on the country’s trade balance, foreign exchange reserves, and
government revenues. Additionally, the depreciation of the cedi, while boosting the
local currency value of export earnings, has also increased the cost of imported inputs,
which could negatively affect production in the long term.

Current Top 10 Factors Impacting Ghana’s Export Prices
     1.  Global Commodity Price Volatility: Fluctuations in gold, cocoa, and oil prices
heavily influence Ghana’s export revenues.
     2.  Currency Depreciation: The depreciation of the cedi increases the local
currency value of export earnings but raises the cost of production inputs.
     3.  Production Challenges: Declining production volumes in key sectors such as
gold and cocoa due to environmental and operational issues reduce export potential.
     4.  Geopolitical Risks: Global tensions, including the Russia-Ukraine conflict, have
impacted energy and commodity prices, affecting Ghana’s export markets.
     5.  Climate Change: Adverse weather conditions and environmental degradation
threaten cocoa and agricultural exports, leading to reduced yields.
     6.  Global Demand: Changes in global demand for Ghana’s exports, particularly
gold and crude oil, directly influence export prices.
     7.  Supply Chain Disruptions: Disruptions in global supply chains, such as those
caused by the pandemic and geopolitical conflicts, affect the cost and timing of exports.
     8.  Government Policies: Regulatory frameworks and taxation in the mining and
agricultural sectors impact the profitability of export-oriented industries.
     9.  Investment in Infrastructure: Underinvestment in key sectors, such as oil
exploration and cocoa farming infrastructure, limits Ghana’s ability to increase export
volumes.
     10.  Non-Traditional Exports: The slow growth of non-traditional exports limits
diversification and increases Ghana’s dependence on volatile commodity prices.

Projections and Recommendations
Looking forward, Ghana’s export prices are expected to remain influenced by global
market trends, particularly in gold, cocoa, and crude oil. While current prices are
favorable, external risks such as geopolitical instability, global economic downturns,
and climate change will continue to pose challenges. In the medium term, Ghana can
stabilize export revenues by diversifying its export base and investing in sectors such
as non-traditional agriculture, manufacturing, and renewable energy.
To improve the long-term sustainability of Ghana’s export revenues, the following
recommendations are critical:
      Diversify Export Base: Expanding non-traditional exports, such as horticultural
products and processed goods, can reduce the economy’s reliance on a few volatile
commodities.
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      Boost Agricultural Resilience: Investment in sustainable farming practices and
climate-resilient crops can help Ghana mitigate the risks posed by climate change on
cocoa and other agricultural exports.
      Strengthen Mining and Oil Regulations: Improving regulatory transparency in
the mining and oil sectors can attract more investment and increase production
volumes in these key export industries.
      Promote Value Addition: Encouraging value addition in exports, such as
processing cocoa into chocolate or refining crude oil domestically, could enhance export
revenues and create jobs.

Conclusion
Ghana’s export prices in 2023 have benefited from favorable global market conditions,
particularly in the gold, cocoa, and crude oil sectors. However, the country’s reliance on
these commodities exposes the economy to significant risks, including price volatility,
production challenges, and geopolitical disruptions. To ensure long-term export
revenue stability, Ghana must focus on diversifying its export base, strengthening key
sectors, and promoting value addition. These measures will not only enhance the
resilience of Ghana’s export economy but also support broader economic growth and
development.

Notes
      The analysis is based on export price data as of 2023. Changes in global
commodity markets or domestic policy could alter future projections.
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